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1. EC COMMISSION OFFICIALS HAVE CONFIRMED TO US THE REPORT 
(REF A) THAT THE EC COMMISSION PLANS TO ADOPT A POSITION 
AGAINST MEMBER STATE EXPORT INFLATION INSURANCE SCHEMES. 

THE COMMISSION HAS NOT YET DECIDED ON WHETHER TO SEND ITS 
VIEWS TO THE COUNCIL IN THE FORM OF A RESOLUTION OR TO 
SEEK A COUNCIL DECISION ON THIS ISSUE. THE COMMISSION IS 
CONSIDERING ASKING THE MEMBER STATES TO AGREE TO PHASE 
OUT THEIR INSURANCE SCHEMES OVER A TWO YEAR PERIOD. THIS 
PERIOD WOULD COINCIDE WITH THE CURRENT DURATION OF THE UK 
SCHEME. THE COMMISSION IS EXPECTED TO TAKE A DECISION ON 
THIS ISSUE BEFORE THE END OF THE YEAR. 

2. COMMISSION OFFICIALS BELIEVE THAT THESE INSURANCE 
SCHEMES MAY BE ILLEGAL UNDER THE EC TREATY. SUCH AS 
UNDER ARTICLE 112. THE OFFICIALS SAY THAT THE 
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TO THE EUROPEAN COUNT ON THIS ISSUE AT THE PRESENT 
TIME. THERE IS A CASE, HOWEVER, CURRENTLY BEFORE 
THE COURT WHICH COULD ESTABLISH THE COMMUNITY'S 
AUTHORITY TO HARMONIZE AND COORDINATE EC EXPORT 
CREDITS. SHOULD THIS CASE AFFIRM ITS AUTHORITY, 

THE COMMISSION WILL BE IN A BETTER POSITION TO JUDGE 
THE DESIRABILITY OF TAKING THE ISSUE OF THE LEGALITY OF 
INSURANCE SCHEMES TO THE COURT. 

3. UK PERM REP SOURCES SAY THE UK LAUNCHED ITS 
INFLATION INSURANCE SCHEME IN PART TO MEET THE 
GROWING COMPETITION FROM THE FRENCH SCHEME. IF 
FRANCE AND ITALY WOULD AGREE TO PHASE OUT THEIR 
SCHEMES, THE UK MIGHT ALSO AGREE TO GO ALONG. THE 
ITALIANS HAVE REPORTEDLY NOT USED THEIR SCHEME THIS 
YEAR BUT FRANCE HAS EXPANDED THE USE OF ITS SCHEME. 
GREENWALD 
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